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Request No.:  AG-2-1  
 
Referring to Schedule KMA-1. Pages 1 and 2, please explain the reasons for the increase in 
congestion purchases from 2001 to 2002. 
 
 
Response:  
 
The increase in congestion purchases is reflective of the high levels of congestion in the New 
England-region bulk power grid.  The higher costs that result from activities undertaken by the 
New England Independent System Operator ("ISO-NE") to relieve congestion are passed on to 
FG&E and other members of NEPOOL.  During 2002, the ISO-NE signed Reliability Must-Run 
agreements with generators located in congested areas, in which the ISO-NE agreed to pay the 
generator's cost-of-service for the purpose of relieving transmission congestion.  The ISO-NE 
determined that these agreements were necessary to maintain reliability.  The ISO-NE also 
issued a major RFP (Request-For-Proposal) for load response in highly congested 
Southwestern Connecticut.  In addition to these special items, the ISO-NE regularly incurred 
higher congestion costs during 2002.  ISO-NE billed the cost of these items to FG&E (and 
others).   
 
 
 
Person Responsible:   Karen M. Asbury  and David K. Foote 
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Request No.:  AG-2-2  
 
Referring to Schedule KMA-1. Pages 2 and 3, why are the congestion purchases exactly the 
same amount from November 2002 through February 2003? 
 
 
Response:  
 
The amounts shown for congestion purchases for each month from November 2002 through 
February 2003 are the same because each is an estimate.   
 
FG&E projected that it would incur two forms of congestion costs:  first, in the form of 
Congestion Uplift Charges and, second, in the form of Reliability Must-Run Agreements.  The 
forecast for Congestion Uplift Charges for the period of October 2002 through February 2003 
was calculated by taking the average Congestion Uplift Charge for the period from October 
2001 through April 2002.  The forecast for the Reliability Must-Run Agreements was calculated 
by taking the average of all charges for the period of January 2002 through August 2002.  
These averages were summed to calculate the Congestion Purchases estimate for the period of 
November 2002 through February 2003. 
 
 
Person Responsible:   Karen M. Asbury and David K. Foote 
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Request No.:  AG-2-3  
 
Referring to Schedule KMA-1. Page 3, why are the congestion purchases assumed to be zero 
for the last ten months of 2003? 
 
 
Response:  
 
Congestion purchases were assumed to be zero in the forecast for the filing (December 20, 
2002) because NEPOOL Standard Market Design ("SMD") was expected to be implemented on 
March 1, 2003.  Prior to SMD, the cost of transmission congestion was spread to all Regional 
Network Service ("RNS") customers under the NEPOOL Open Access Transmission Tariff.  
Effective March 1, 2003, the date on which SMD was implemented, the cost of transmission 
congestion will no longer be billed to RNS customers.  From March 1, 2003 forward, the cost of 
transmission congestion will be paid by the Load Serving Entities which serve load in congested 
areas. 
 
 
Person Responsible:   Karen M. Asbury and David K. Foote 
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Request No.:  AG-2-4  
 
Referring to Schedule KMA-1, Page 4, please provide workpapers supporting the external 
transmission revenue for 2001 and 2002.  
 
 
Response: 
 
Attachment AG-2-4 provides support from data taken from FG&E's accounting records for the 
actual External Transmission revenues for the period January 2001 through September 2002.  
For the last three months of 2002, October 2002 through December 2002, External 
Transmission revenue was estimated, as shown on Schedule KMA-1, p. 7.   
 
Person Responsible: Karen M. Asbury 
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Request No.:  AG-2-5  
 
Referring to Schedule KMA-2, Pages 1, 2, and 3, please provide documentation supporting the 
internal transmission revenue requirements.  
 
 
Response: 
 
Please see FG&E’s response to DTE-1-16, attached here for convenience, for documentation 
that supports FG&E’s OATT revenue requirement (shown on Schedule KMA-2, pp. 1, 2 and 3) 
and FG&E’s NEPOOL OATT of $245,929 and $256,510 (shown on Schedule KMA-2, pp. 2 and 
3).   
 
Please see Attachment AG-2-5 for documentation that supports FG&E’s NEPOOL OATT of 
$195,165 and $239,521 (shown on Schedule KMA-2, pp. 1 and 2). 
 
Attachment AG-2-5, pp. 1-18, supports the NEPOOL OATT cost effective June 1, 2000 as 
summarized below: 
  
NEP PTF RR          $153,924 
NEPOOL PTF RR    $42,041 
Total                        $195,965 
 
Attachment AG-2-5, pp. 19-36, supports the NEPOOL OATT cost effective June 1, 2001 as 
summarized below: 
 
NEP PTF RR          $190,113 
NEPOOL PTF RR    $49,408 
Total                        $239,521 
 
 
 
Person Responsible:   Karen M. Asbury 
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Request No.:   AG-2-6  
 
Referring to Schedule KMA-2, Page 4, please provide workpapers supporting the internal 
transmission revenue for 2001 and 2002 and estimated ITSCA revenue for 2002.  
 
 
Response: 
 
Please see Attachment AG-2-6 for support from FG&E's accounting records for the actual 
Internal Transmission revenues for the period January 2001 through September 2002.  For the 
last three months of 2002, October 2002 through December 2002, Internal Transmission 
revenue was estimated, as shown on Schedule KMA-2, pp. 6-7. 
 
Person Responsible:   Karen M. Asbury 
 




